Sin Chew Media Corporation Berhad (98702-V)         

(formerly known as Pemandangan Sinar Bhd and Pemandangan Sinar Sdn Bhd)


Unaudited Condensed Consolidated Income Statements

For the period ended 30 June 2004

	
	3 months ended
	Financial period ended

	 
	30.06.2004
	30.06.2003
	30.06.2004
	30.06.2003

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	92,348
	-
	92,348
	-

	
	
	
	
	

	Operating Expenses
	(72,378)
	-
	(72,378)
	-

	
	
	
	
	

	Other Operating Income
	260
	-
	260
	-

	
	
	
	
	

	Profit from Operations
	20,230
	-
	20,230
	-

	
	
	
	
	

	Finance Cost
	(850)
	-
	(850)
	-

	
	
	
	
	

	
	
	
	
	

	Profit before taxation
	19,380
	-
	19,380
	-

	
	
	
	
	

	Taxation
	(2,612)
	-
	(2,612)
	-

	
	
	
	
	

	Profit after taxation
	16,768
	-
	16,768
	-

	
	
	
	
	

	Less: Minority interests
	-
	-
	-
	-

	
	
	
	
	

	Net profit for the period
	16,768
	-
	16,768
	-

	
	
	
	
	

	Basic earnings per ordinary share (sen)
	167.68
	-
	167.68
	-

	
	
	
	
	

	Diluted earnings per ordinary share (sen)
	                 *
	
	                 *
	

	
	
	
	
	

	Proforma earnings per ordinary share (sen) based on the 302,000,000 ordinary shares in issue as at the date of this announcement, for illustrative purpose only.
	5.55
	-
	5.55
	-

	
	
	
	
	


There was no preceding quarter’s result as this is the first quarterly results announced by the Group in compliance with the Bursa Malaysia Securities Berhad requirements in conjunction with its listing on the Main Board of Bursa Malaysia Securities Berhad.
*  The Group has no potential ordinary shares in issue for the quarter under review, therefore diluted earnings per share has not been presented.
The unaudited Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Statements for the year ended 31st March 2004 and accompanying explanatory notes attached to the interim financial statements.

Unaudited Condensed Consolidated Balance Sheets

As at 30 June 2004

	
	
	30 June 2004
	31 March 2004

	
	
	RM’000
	RM’000

	Non-current assets
	
	
	
	

	Property, plant and equipment
	
	
	132,086
	121,151

	Other investment
	
	
	977
	977

	Intangible assets
	
	
	340
	363

	Goodwill on consolidation
	
	
	2,966
	2,966

	
	
	
	
	

	Current assets
	
	
	
	

	
	Inventories
	
	
	64,868
	49,169

	
	Trade receivables
	
	
	91,757
	92,667

	
	Other receivables, deposits and prepayments
	
	12,645
	15,725

	
	Short term deposits
	
	
	14,700
	9,200

	
	Cash and bank balances
	
	
	11,175
	10,672

	
	
	
	195,145
	177,433

	Current liabilities
	
	
	
	

	
	Provision for liabilities
	
	
	2,200
	2,200

	
	Bank overdraft
	
	
	63
	8,207

	
	Short term borrowings
	
	
	57,893
	39,629

	
	Trade payables
	
	
	24,912
	19,723

	
	Other payables and accruals
	
	
	20,199
	20,377

	
	Lease payables
	
	
	218
	227

	
	Taxation
	
	
	3,755
	2,900

	
	
	
	109,240
	93,263

	
	
	
	
	

	Net current assets
	
	
	85,905
	84,170

	
	
	
	
	

	
	
	
	222,274
	209,627

	Financed by:
	
	
	
	

	
	Share capital
	
	
	10,000
	10,000

	
	Revenue reserve
	
	
	197,183
	180,415

	Shareholders’ equity
	
	
	207,183
	190,415

	Long term and deferred liabilities
	
	
	
	

	
	Term loan
	
	
	10,000
	14,183

	
	Lease payables
	
	
	503
	441

	
	Deferred taxation
	
	
	4,588
	4,588

	
	
	
	15,091
	19,212

	
	
	
	
	

	
	
	
	222,274
	209,627

	
	
	
	
	


The unaudited Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Statements for the year ended 31st March 2004 and accompanying explanatory notes attached to the interim financial statements.

Unaudited Condensed Consolidated Statements of Changes in Equity

For the period ended 30 June 2004

	
	Share Capital
	Revenue Reserve
	Total

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	
	
	
	

	Balance as at 1 April 2004
	10,000
	180,415
	190,415

	Profit for the period
	-
	16,768
	16,768

	
	
	
	

	Balance as at 30 June 2004
	10,000
	197,183
	207,183


The unaudited Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Statements for the year ended 31st March 2004 and accompanying explanatory notes attached to the interim financial statements.

Unaudited Condensed Consolidated Cash Flow Statements

For the period ended 30 June 2004

	
	30 June 2004

RM’000
	30 June 2003

RM’000

	
	
	

	
	
	

	Net cash generated from operating activities
	11,381
	-

	
	
	

	Net cash used in investing activities
	(11,214)
	-

	
	
	

	Net cash generated from financing activities
	13,980
	-

	
	
	

	Net increase in cash and cash equivalents
	14,147
	-

	
	
	

	Cash and cash equivalents at beginning of the period
	11,665
	-

	
	
	

	Cash and cash equivalents at end of the period
	25,812
	-


The unaudited Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Statements for the year ended 31st March 2004 and accompanying explanatory notes attached to the interim financial statements.

Notes to the interim financial report

	A1.
	Basis of Preparation


	
	The interim financial statement is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

   

	
	No comparative figures for preceding year corresponding quarter or period are available as this is the first reporting quarter.



	
	The interim financial statement should be read in conjunction with the audited financial statements of the Group for the year ended 31 March 2004.    

	
	

	
	The accounting policies and methods of computation adopted by the Group in this interim financial statement are consistent with those adopted in the financial statements for the year ended 31 March 2004.   


	A2.
	Audit Report of the Group’s Preceding Annual Financial Statements


	
	The audit report of the Group’s most recent annual audited financial statements for the year ended 31 March 2004 was not qualified.  


	A3.
	Seasonal or cyclical factors

	
	

	
	The business operations of the Group may be affected by major festive seasons or major events which usually increase advertising expenditure.     


	A4.
	Unusual items


	
	There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period under review because of their nature, size, or incidence. 


	A5.


	Changes in estimates

	
	There were no changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter. 


	A6.
	Dividend paid

	
	

	
	There were no dividend paid in respect of the quarter under review and financial year to date.


	A7.
	Segment Reporting


	
	No segmental reporting has been prepared as the Group’s activities are predominantly in the publication, printing and distribution of newspaper and magazines within Malaysia.


Notes to the interim financial report
	A8.
	Property, plant and equipment

	
	

	
	There was no valuation for property, plant and equipment of the Group in the quarter under review.

The valuations of property, plant and equipment of the Group have been brought forward without amendment from the financial statements for the year ended 31 March 2004.



	A9.
	Events subsequent to the balance sheet date


	
	Save as disclosed below, there were no material events subsequent to the end of the financial period under review that have not been reflected in the quarterly financial statements.  

In conjunction with, and as an integral part of the listing of and quotation for the entire issued and paid-up share capital of the Company on the Main Board of Bursa Malaysia Securities Berhad, the Company undertook a restructuring scheme which involved the following:

(a) A share split on 6 August 2004 which involved the sub-division of the par value of its ordinary shares from RM1.00 each to RM0.50 each (“Share Split”).  Upon completion, the issued and paid-up share capital of the Company was revised from RM10,000,000 comprising 10,000,000 ordinary shares of RM1.00 each to RM10,000,000 comprising 20,000,000 ordinary shares of RM0.50 each (“Shares”);

(b) A bonus issue of 202,000,000 new Shares issued to all shareholders of the Company on the basis of 10.1 new Shares for every one (1) Shares held after the Share Split (“Bonus Issue”). The Bonus Issue was completed on 6 August 2004.  The completion of the Bonus Issue resulted in an increase in the issued and paid-up share capital of from RM10,000,000 comprising 20,000,000 Shares to RM111,000,000 comprising 222,000,000 Shares;

(c) On 15 July 2004, the Company made an offer to all the shareholders of Guang Ming Ribao Sdn Bhd (“GMRSB”) for the acquisition of the entire issued and paid-up share capital of GMRSB comprising 4,000,000 ordinary shares in GMRSB at an offer price of RM1.00 per share for a total cash consideration of RM4,000,000.  Pursuant to the said offer, as at 31 August 2004, the Company received acceptances of 3,909,666 ordinary shares of RM1.00 each in GMRSB, comprising 97.74% of the entire paid-up share capital of GMRSB.  Subsequently, the Company undertook a compulsory acquisition of the remaining 90,334 ordinary shares of RM1.00 each representing 2.26% in GMRSB which it does not own, which was completed on 3 September 2004 (“Acquisition of GMRSB”); and

(d) Subsequent to the completion of the Share Split and Bonus Issue, the Company undertook a rights issue of 80,000,000 new Shares on the basis of approximately 0.36 new Shares for every one (1) existing the Company Share held at an issue price of RM0.535 per new Share.  The new Shares issued in respect of the Rights Issue ranked pari passu in all respects with the Shares.  The Rights Issue was completed on 10 September 2004 . The completion of the Rights Issue resulted in an increase in the issued and paid-up share capital of the Company from RM111,000,000 comprising 222,000,000 Shares to RM151,000,000 comprising 302,000,000 Shares.




	A10.
	Changes in composition of the Group

	
	

	
	There were no changes in the composition of the Group during the current financial period ended 30 June 2004.



	
	

	A11.
	Changes in contingent liabilities

	
	

	
	Save as disclosed in the Prospectus dated 20 September 2004, there are no changes in the contingent liabilities or assets of the Group to the date of this announcement.



	
	

	A12.
	Capital commitments


	
	
	RM’000

	
	Authorised capital expenditure not provided for in the financial statements
	

	
	-  contracted 
	36,377


	A13.
	Proforma Group Income Statement for the quarter ended 30 June 2004
	

	
	
	

	
	This has been prepared for illustrative purpose only and on the assumption that the acquisition of Guang-Ming Ribao Sdn. Bhd has been effected prior to 1 April 2004.

	RM’000

	
	Revenue
	  105,897

	
	Profit before taxation
	19,605

	
	Less Taxation
	(2,612)

	
	Profit after taxation
	16,993


Additional information required by Bursa Malaysia Securities Berhad’s Listing Requirements

	B1.
	Review of performance

	
	

	
	
	Current Year Quarter

30.06.2004

RM’000



	
	Revenue
	92,348

	
	Consolidated Profit before taxation
	19,380

	
	Consolidated Profit after taxation
	16,768

	
	
	
	


	
	Comparative figures for the corresponding period in the preceding year are not available as this is the Group’s first reporting to the Bursa Malaysia Securities Berhad.



	
	In the opinion of the Directors, the results for the financial period under review have not been affected by any transaction or event of a material or unusual nature.


	B2.
	Variation of results against preceding quarter

	
	
	
	

	
	Not applicable as this is the first reporting of the quarterly results.


	B3.
	Current year prospect

	
	

	
	With the general improvement of the nation’s economy and better prospects for higher Advertisement spending, barring unforeseen circumstances the Board of Directors expects the performance for the rest of the year to be in line with the forecast as disclosed in the prospectus dated 20 September 2004.

	
	

	
	

	B4.
	Profit forecast

	
	

	
	A profit forecast was provided for the year ending 31 March 2005 in the Prospectus dated 20 September 2004 in connection with the Company’s Initial Public Offering.


	B5.
	Taxation


	
	Taxation comprises the following: -

	
	Individual Quarter 
	Cumulative Quarter 

	
	30.06.2004

RM’000
	30.06.2003

RM’000
	30.06.2004

RM’000
	30.06.2003

RM’000

	
	
	
	
	

	In respect of current year
	
	
	
	

	· Malaysian taxation 


	2,612


	           -


	2,612


	-


	The effective tax rate on the Group’s profit for the period presented above is lower than the statutory tax rate due to the utilisation of reinvestment allowances.




	B6.
	Quoted investments 


	
	(a) There were no purchases or disposal of quoted securities for the financial period to date.   

(b) Investment in quoted securities as at 30 June 2004 is as follow :



	
	                                                                          RM’000                          

	
	               At cost                                                      977

	
	               At carrying value                                      977

	
	               At market value                                     1,073  

	
	

	
	

	B7.
	Status of corporate proposal announced 

	
	

	
	On 18 October 2004, the entire enlarged and paid up share capital of the Company comprising of  302,000,000 ordinary shares of RM0.50 each was listed and quoted on the Main Board of Bursa Malaysia Securities Berhad.


	B8.
	Borrowing and debt securities 


	
	The Group borrowings and debt securities as at 30 June 2004 are as follows:


	
	As at

30.06.2004

RM’000
	As at

30.06.2003

RM’000

	Bank Overdrafts
Short Term Borrowings

Hire Purchase

Long Term Loans
	63

57,893

721

10,000
	
	-

-

-

-
	

	Total
	         68,677
	        -


	B9.
	Changes in material litigation

	
	

	
	There are several libel suits which involve claims against the Companies in the Group.  The outcome and probable compensation of these suits are currently indeterminable.


	B10.
	Dividend payable

	
	

	
	No dividend has been declared for the financial period.


	B11.
	Earnings per share

	
	

	
	The earnings per share for the financial period has been calculated based on the Group’s profit after taxation and divided by the number of ordinary shares outstanding during the financial period.

	
	

	
	
	Individual Quarter
	Cumulative Quarter

	
	
	30.06.2004
	30.06.2003
	30.06.2004
	30.06.2003

	
	
	
	
	
	

	
	Group’s profit after taxation (RM’000)
	16,768
	-
	16,768
	-

	
	Number of ordinary shares outstanding (‘000)
	10,000
	-
	10,000
	-

	
	
	
	
	
	

	
	Earnings per share (sen)
	167.68
	-
	167.68
	-


	
	The Group has no potential ordinary shares in issue, therefore diluted earnings per share has not been presented.


	B12.
	Proforma earnings per share (for illustrative purpose only)

	
	

	
	The proforma earnings per share for the financial period has been calculated based on the Group’s profit after taxation and divided by the proforma number of ordinary shares outstanding during the financial period.

	
	
	Individual Quarter
	Cumulative Quarter

	
	
	30.06.2004
	30.06.2003
	30.06.2004
	30.06.2003

	
	
	
	
	
	

	
	Group’s profit after taxation (RM’000)
	16,768
	-
	16,768
	-

	
	Proforma number of ordinary shares outstanding (‘000)
	302,000
	-
	302,000
	-

	
	
	
	
	
	

	
	Proforma earnings per share (sen)
	5.55
	-
	5.55
	-


	B13.
	Status of the properties

	
	

	
	Pursuant to the conditions imposed by the Securities Commission via its letter of approval dated 25 June 2004, there has been no changes to the status of the transfer of titles to the Company’s name since the date of the Prospectus. 


By Order of the Board

Leong Oi Wah

Tong Siew Kheng

Secretaries

18 October 2004

Petaling Jaya, Selangor Darul Ehsan
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